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The economy of India is the tenth-largest in the world 

by nominal GDP and the third-largest by purchasing power 

parity (PPP). The country is one of the G-20 major 

economies and a member of BRICS. On a per-capita-

income basis, India ranked 141st by nominal 

GDP and 130th by GDP (PPP) in 2012, according to 

the IMF. India is the 19th-largest exporter and the 10th-

largest importer in the world. The economy slowed to 

around 5.0% for the 2012–13 fiscal year compared with 

6.2% in the previous fiscal. According to Moody's, the 

Economic Growth Rate of India would be 5.5% in 2014-

15. On 28 August 2013, the Indian rupee hit an all time low 

of 68.80 against the US dollar. In order to control the fall in 

rupee, the government introduced capital controls on 

outward investment by both corporates and 

individuals. India's GDP grew by 9.3% in 2010–11; thus, 

the growth rate has nearly halved in just three years. GDP 

growth rose marginally to 4.8% during the quarter through 

March 2013, from about 4.7% in the previous quarter. The 

government has forecast a growth rate of 6.1%–6.7% for the 

year 2013–14, whilst the RBI expects the same to be at 

5.7%. Besides this, India suffered a very high fiscal deficit 

of US$ 88 billion (4.8% of GDP) in the year 2012–13. The 

Indian Government aims to cut the fiscal deficit to US$ 70 

billion or 3.7% of GDP by 2013–14. 

Indian economy has recently faced a lot of threats from the 

world, but it has successfully faced all these problems with 

its efficient policy decisions. We have studied about the 

Indian economy in this study and had our observations as 

follows: 

Initial reaction to the tapering announcement has been 

positive. Growth differential between developed economies 

(DEs) and emerging & developing economies (EDEs) has 

been narrowing, while the inflation differential has been 

widening. Thereby, resulting risk-return dynamics seem to 

be in favor DEs, thereby increasing the vulnerability of the 

EDEs. 

 

While monetary policy is largely guided by the growth-

inflation dynamics, it is also tempered by considerations of 

risks of external imbalances. Policy initiatives were taken in 

mid-July to address exchange rate volatility so that it does 

not risk macroeconomic stability and growth sustainability. 

India utilized the delay in tapering to bring about adjustment 

in the current account deficit (CAD) and built buffers by 

replenishing its foreign exchange reserves. Consequently, 

external sector risks have been considerably reduced and the 

effect of the tapering on the economy is expected to be 

limited and short lived. However, macroeconomic 

adjustment is quite incomplete, with persistence of high 

inflation irrespective of growth slowdown. Fall in domestic 

savings rate and high fiscal deficit continue to pose 

challenges for Indian economy.  
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The Indian economy staged a small recovery in the second 

quarter of the current fiscal year with growth at 4.8 per cent, 

an improvement over the previous quarter‟s 4.4 per cent 

with improvement in growth spread across sectors. On the 

external front, the CAD moderated sharply to 1.2 per cent of 

GDP during Q2 2013-14 due to a decline in the trade deficit. 

Boom period expansions that led to excess capacities and 

structural impediments continue to weigh on corporate 

performance. Asset composition of corporate balance-sheets 

shows a shift towards increased financial investments. 

Foreign Institutional Investors (FIIs) continue to remain 

significant players in the domestic equity markets, despite 

some fall in their ownership of index stocks after June 2013. 

As such, entities with equity market exposure need to brace 

for any future volatilities which might result from perceived 

changes in relative returns across markets. 

All the market are facing a decline, despite a slow and 

Minimal decline is observed in case Indian markets as 

compared to other Global and Asian economies after this 

round of tapering. It depict outs the success of Indian 

economic policy to cope out the global threats including the 

renowned Fed Tapering. 

Some other facts revealed in this study are as follows: 

Developments in the external sector since the third week of 

May 2013 brought to fore not just stress in the financial 

markets and asset prices, but also their impact on other 

macroeconomic parameters, including growth, public 

finances and inflation, as also financial stability. The buffers 

built and the fresh responses during the stress period have 

helped India to contend with a precipitous situation. 

However, global financial conditions remain stressed and 

domestic policy changes have not sufficiently improved 

business conditions. Growth continues to be slack, while 

inflation concerns, especially in the form of high consumer 

price inflation linger. Consequently, policy choices will 

need to be carefully evaluated and would need to preserve 

stable macroeconomic and financial conditions while 

addressing the growth concerns. In this context, structural 

reforms become important to reduce CAD to sustainable 

levels and to support growth. 

In the actual execution of the tapering decision for the first 

time it had an initial adverse impact on the markets except 

the UK economy. Later on, all the economies has shown 

recovery, with Indian economy being registering the higher 

growth. Hong Kong, Malaysian, Japanese and Chinese 

economies registered a low steeper and/or declining growth 

altogether. 

All the economies except London have shown a rising 

uptrend, showing their financial rigidness and policy 

effectiveness. Markets have shown its well response to the 

shift and have grown well positively thereby, except the 

case of US, Canada and Korea. 

Apart, china has even well performed during this period, 

with an overall increasing trend nullifying the effect of 

tapering, depicting its superiority on the globe. Economies 

like Malaysia and Korea started recovering earlier than rest, 

whereas Japan and London are at their most facing heats of 

it, starting the most belated recovery from the decline.  

TABULAR ANALYSIS OF GLOBAL MARKET PRICES 

The ratio of change (in %) in respective months in 

comparison to the last month prices is as follows: 

Country Stock Exchange Indices (Closing Prices ->) Sep 2012 Oct 2012 Nov 2012 Dec 2012 Jan 2013 Feb 2013 

INDIA BSE S&P BSE SENSEX 7.64896 -1.37165 4.509607 0.448865 2.410444 -5.19448 

 NSE CNX NIFTY 8.458686 -1.46582 4.629251 0.429433 2.19556 -5.66221 

  CNX NIFTY Junior 2.512852 7.198105 1.613885 7.312701 2.869036 -3.9098 

  CNX Finance 3.217405 5.659073 1.380213 7.044565 1.119702 -3.40749 

USA NYSE Dow Jones Industrial Average Index 2.645285 -2.53529 -0.54121 0.603121 5.772527 1.399004 

 NASDAQ NASDAQ Composite Index 1.606477 -4.46052 1.108749 0.307949 4.060924 0.574769 

UK LSE LONDON FTSE 100 0.535761 0.707058 1.454338 0.528397 6.427821 1.336647 

HONG KONG HKSM HANG SENG 6.969358 3.845611 1.795459 2.843935 4.734139 -2.98893 

MALAYSIA KLSE KLSE Composite Index -0.57408 2.224653 -3.72011 4.849674 -3.63539 0.619336 

KOREA KSE KOSPI Composite Index 4.781326 -4.21549 1.089924 3.318847 -1.75809 3.290111 

JAPAN TSE TOKYO Nikkei 225 0.342198 0.655343 5.798647 10.04837 7.152161 3.776935 

CANADA TORONTO S&P TSX Composite Index 3.081352 0.855693 -1.47711 1.585862 2.02437 1.076845 

CHINA SHANGHAI SSE Composite Index 1.887649 -0.82879 -4.29024 14.59558 5.124872 -0.8313 

 

NOTE FROM THE AUTHOR 

In this paper, it is tried to make the information and analysis 

the best summative and confirmatory. Still, it is well 

accepted that there may be an unintentional error / mistake 

while interpreting the analysis and quoting the referencing.  

 

For any such or other mistakes held in thereby, I apologize 

to the concerned party in advance. I humbly invite you to 

send your valuable suggestions / feedback for improvements 

at my e-mail id „rajputlakshya@yahoo.com‟. for any 

clarifications, please write on the same. 



International Conference on Multidisciplinary Research & Practice                                                                 P a g e  | 300 

 

Volume I Issue VII                                                                    IJRSI                                                                         ISSN 2321-2705 
 

 

SOURCES: 

 Books: 

 
o International Economics Theory and Policy 8th Edition, 

Paul R. Krugman, Maurice Obstfeld, Pearson Education, 
Dorling Kindersley India Pvt. Ltd. 

o The Indian Financial System : Markets, Institutions and 

Services Third Edition, Bharati V. Pathak, Pearson 
Education, Dorling Kindersley (India) Pvt. Ltd. 

o International Finance : An Analytical Approach 3rd Edition, 

Imad A. Moosa, Tata McGraw Hill Education Private 
Limited 

o Indian Financial Market Theory and Practice First Edition, 

Naliniprava Tripathy, Himalaya Publishing House 

o Options, Futures, and Other Derivatives Seventh Edition, 

John C. Hull, Sankarshan Basu, Pearson Education, 

Dorling Kindersley (India) Pvt. Ltd. 
o Macroeconomics Theory and Policy 3rd Edition, D N 

Dwivedi, Tata McGraw Hill Education Private Limited 

o The Theory of International Trade, Prof. Angell, Haberler, 
G. 

o MS-3: Economic & Social Environment (Block 4), SOMS, 
IGNOU 

o ECO-13: Business Environment (Block 4), SOMS, IGNOU 

o DEMC-204: Financial Management, DDE, MDU 
o Lucent‟s General Knowledge 2012 Edition, S.K. Singh, 

Lucent Publications 

o Lucent‟s General Knowledge 2013 Edition, S.K. Singh, 
Lucent Publications 

o India Year Book 2012 Edition, Publication Division, MIB, 

Govt. of India 
o India Year Book 2013 Edition, Publication Division, MIB, 

Govt. of India 

o India Year Book 2014 Edition, Publication Division, MIB, 
Govt. of India 

o Marketing Research : An Applied Orientation Sixth 

Edition, Naresh K. Malhotra, Satyabhushan Dash, Pearson 
Education, Dorling Kindersley (India) Pvt. Ltd. 

o Business Research  Methods 7th Edition, William G. 

Zikmund, Cengage Learning India Private limited 
o Unistar Punjab 2014 General Knowledge: Digest with 

National Overview, Harish Jain, Unistar Books Pvt. Ltd. 

 

 Surveys / Research Reports / Papers / Newsletters 

 

o James Bullard (15 August 2013) President and CEO, FRB-
St. Louis, An Update on the Tapering Debate, Federal 

Reserve Bank of St. Louis 

o James Bullard (1 November 2013) President and CEO, 
FRB-St. Louis, The Tapering Debate: Data and Tools, 

Federal Reserve Bank of St. Louis 

o Hewitt Ennisknupp (19 December 2013), US QE taper 
begins: What are the implications? 

o Schroders, Taper caper at the Fed”, Schroder Talking 

Economics, October 2013 Volume 
o George Iwanicki, Emerging Market Strategy: A tale of two 

tapering, Investment Insights, August 2014 Volume, J.P. 

Morgan asset Management  
o Alliance Bernstein L.P. (June 28, 2013), The implications 

of US Federal Reserve Chairman‟s QE tapering remarks, 

Standard Chartered  
o Peter Fisher, Russ Koesterich, Rick Rieder, Ewen Cameron 

Watt, Jeff Rosenberg (October 9, 2013); Next Exit: The 

Road Ahead for the Fed”, Blackrock Investment Institute  
o Half-yearly Economic Report 2013, The Govt of Hong 

Kong (19 June 2013) 

o The Federal Reserve begins tapering, weekly newsletter 

(December 20, 2013), Desjardins Economics Studies  

o Brain Fabbri (29 August 2013), CAMRI Roundtable 
Discussion Meeting Summary - QE Tapering and Its 

Impact on Asia, Centre for Asset Management Research 

and Investments, NUS Business School, National 
University of Singapore 

o “Asia Recalls 1997 Crisis as Investors Await Fed 

Tapering”, Economic Letter, October 2013 Volume, Dallas 
Fed 

o Fernanda Nechio (March 3, 2014), “Fed Tapering News 

and Emerging Markets”, FRBSF Economic Letter, 
Economic Research Department, Federal Reserve Bank of 

San Francisco 

o “Eye on the Credit Markets: Regulation & Tapering”, 
Global Association of Risk Professionals, Bloomberg 

o Economic Survey 2008-09, MOF, GOI. 

o Economic Survey 2009-10, MOF, GOI. 
o Economic Survey 2010-11, MOF, GOI. 

o Economic Survey 2011-12, MOF, GOI. 
o Economic Survey 2012-13, MOF, GOI. 

 

 Websites:  

 
o www.research.standardchartered.com 
o www.casadebolsabanorteixe.com 

o www.us.pioneerinvestments.com 

o www.business.financialpost.com 
o www.jpmorganinstitutional.com 

o www.economics.rabobank.com 

o www.research.stlouisfed.org 
o www.business-standard.com 

o www.morganstanleyfa.com 

o www.gbm.scotiabank.com 
o www.emlab.berkeley.edu 

o www.americanfunds.com 

o www.hkeconomy.gov.hk 
o www.morganstanley.com 

o www.geierfinancial.com 

o www.collinssba.com.au 
o www.marketwatch.com 

o www.bonds.about.com 
o www.madisonadv.com 

o www.tradingfloor.com 

o www.theguardian.com 
o www.bschool.nus.edu 

o www.money.cnn.com 

o www.bloomberg.com 

o www.canstar.com.au 

o www.desjardins.com 

o www.blackrock.com 
o www.dbfsindia.com 

o www.schroders.com 

o www.dallasfed.org 
o www.citibank.com 

o www.hekblog.com 

o www.deawm.com 
o www.india.gov.in 

o www.reuters.com 

o www.cnbc.com 
o www.frbsf.org 

o www.sc.com 

o www.cbc.ca 
o www.ft.com 

 

 

 

 

http://www.research.standardchartered.com/
http://www.casadebolsabanorteixe.com/
http://www.us.pioneerinvestments.com/
http://www.business.financialpost.com/
http://www.jpmorganinstitutional.com/
http://www.economics.rabobank.com/
http://www.research.stlouisfed.org/
http://www.business-standard.com/
http://www.morganstanleyfa.com/
http://www.gbm.scotiabank.com/
http://www.emlab.berkeley.edu/
http://www.americanfunds.com/
http://www.hkeconomy.gov.hk/
http://www.morganstanley.com/
http://www.geierfinancial.com/
http://www.collinssba.com.au/
http://www.marketwatch.com/
http://www.bonds.about.com/
http://www.madisonadv.com/
http://www.tradingfloor.com/
http://www.theguardian.com/
http://www.bschool.nus.edu/
http://www.money.cnn.com/
http://www.bloomberg.com/
http://www.canstar.com.au/
http://www.desjardins.com/
http://www.blackrock.com/
http://www.dbfsindia.com/
http://www.schroders.com/
http://www.dallasfed.org/
http://www.citibank.com/
http://www.hekblog.com/
http://www.deawm.com/
http://www.india.gov.in/
http://www.reuters.com/
http://www.cnbc.com/
http://www.frbsf.org/
http://www.sc.com/
http://www.cbc.ca/
http://www.ft.com/


International Conference on Multidisciplinary Research & Practice                                                                 P a g e  | 301 

 

Volume I Issue VII                                                                    IJRSI                                                                         ISSN 2321-2705 
 

 

 Newspapers  

o Economic Times 
o The Times of India 

o Times 2013 Issues 

o Hindustan Times 
o Dainik Bhaskar 

o The Pioneer 

o The Hindu 
o Tribune 

 

 Journals / Magazines 

 
o Yojana : A Development Monthly, Publication 

Division, MIB, Govt. of India 

o G.K. General Knowledge Today General Knowledge 
November 2013 Issue, Competition Review Pvt. Ltd. 

o G.K. General Knowledge Today General Knowledge 

March 2013 Issue, Competition Review Pvt. Ltd. 
o Mahendra‟s Master in Current Affairs for All 

Competitive Exams March 2014 Issue, P.K. Jain, 

Mahendra Publication 
o Competition in Focus : Current Affairs Refresher 

2013 (II), Rajesh Rajan, Payal Jain, Arihant Media 

Promoters 

ABOUT THE AUTHOR 

The author is the Alumni of Punjab Institute of 

Management, Punjab Technical University Main Campus 

Punjab & Maharishi Dayanand University Rohtak. 

Currently, he is pursuing a Doctoral Research from Faculty 

of Management Studies, Pacific Academy of Higher 

Education & Research University Udaipur (Raj.). 


